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Fifty-Fifth Annual Report 


1974 


Witco is a worldwide manufacturer and marketer of a wide 
range of specialty chemicals and specialty petroleum 
products for industrial and consumer use. The Company 
specializes in formulating products to meet customer 
specifications and applications, and has a skilled technical 
service and marketing staff to implement its specialty prod- 
ucts manufacturing program. Products are manufactured 
at 41 plants and marketed throughout the world. 
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Highlights of the Record 1974 Year 


Achieved record sales and earnings. 
Increased common stock dividend. 
Arranged $18 million revolving credit and term loan. 


Arranged financing of $7.55 million Pennsylvania environmental and industrial 
revenue bonds. 


Extended LIFO method of inventory valuation. 


Began construction of polybutylene plant at Taft, La. and opened polymer 
headquarters and laboratory at Fairfield, NJ. 


Started-up sulfonation unit at Houston, Tex. and announced unit for Oakville, 
Ontario, Canada. 


Increased manufacturing capacity for plastics additives at Taft, La.and at Marshall, Tex. 
Completed new urethane systems facility at Chicago, Ill. 


Announced proposed acquisition of The Waverly Oil Works Company, completed 
February, 1975. 


Started-up plant for electrode binder pitch at Perth Amboy, N.J. 
Began construction of a hydrogenation plant at Petrolia, Pa. 
Increased expenditures for crude oil development program. 


Increased capital expenditures for environmental control. 


Notice of Annual Meeting For a complimentary copy of the 
The annual meeting of shareholders will be held Company’s Annual Report on Form 
Wednesday, April 23, 1975, at 2 P.M., New York time, at 10-K, as filed with the Securities and 
Manufacturers Hanover Trust Company, 350 Park Avenue, Exchange Commission, send a written 
New York, New York. The notice of meeting and proxy request to: 
material will be mailed on or about March 21, 1975. Paul Saltzer, Secretary 
Shareholders unable to attend this meeting are asked to Witco Chemical Corporation 
sign and return their proxies promptly. _ 277 Park Avenue 

New York, New York 10017 
Executive Offices Stock Registrar Stock Transfer Agent 
277 Park Avenue First National City Bank Morgan Guaranty Trust Company 
New York, New York 10017 111 Wall Street of New York 

New York, New York 10015 30 West Broadway 

Common Stock symbol—WIT New York, New York 10015 
New York Stock Exchange 
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Financial Highlights 


(Dollars in Thousands, Except Per Share Data) 


ce For the Years 
First Second Third Fourth Ended December 31 
Quarter Quarter Quarter Quarter 1974 ys} 

INGEESaLO SHE meee er omer seen esate Bh $119,936 $146,995 $154,831 $135,030 $556,792 $370,703 up 50% 
Income before Federal and foreign in- 

come taxes and extraordinary credit . 9,990 14,489 13,012 5,995 43,486 29327; 
Federal and foreign income taxes ..... 4,406 6,680 6,111 2,595 19,792 12,871 
Income before extraordinary credit ... 5,584 7,809 6,901 3,400 23,694 16,456 
Extraordinary credit net of applicable 

Federal income taxes ............. — — — as — 402 
NGGAN CONIC Me A ee hs. ease dtl es $ 5,584 $ 7,809 $ 6,901 $ 3,400 $ 23,694* $ 16,858 up 41% 
Per common share: 

Income before extraordinary credit $1.05 $1.48 $1.29 $ .62 $4.44 $3.05 

BXaPaO Cin ahve Clery oss. bc0e nc — — — — — .08 

Netencomelnae. gine 3 al. ia teu. vs $1.05 $1.48 $1.29 $362 $4.44* $3.13 
*An extension of LIFO method of inventory valuation in 1974 decreased 

1974 net income approximately $7,900,000 or $1.52 per Common Share. 

echectatllonmacpletiOnrandralmOnuZallOM ar wets an cee eens Avie ln epee e «bafta sev qaveue oR laa oes « $ 12,431 $ 12,047 
PAOD CIN Ey ail eanGsequi pment exDeEnditUreSarcicey a occas os eos da datrdade ea Lees s $ 27,625 $ 27,797 
ECMO Moa ChO LOC Semrwrte tte tee es ee in ro yentas win Salant Bale ev eee ee 6,768 6,630 
NUARTIDEI GH AAS OTS S Pa SMR ae a NC 5,183 5,005 


Dividends Paid 


Market Price Range 


Common Preferred Common Preferred 
1974. 1973 1974 1973 1974 1973 1974 1973 
See ere omnemRe Aiih Low High Low High Low High Low 
First Quarter ........ $ 26 $.245 $ 6625 $ 6625 $197/s $17 $243/4 $205/e $497/. $42 $60 $52 
Second Quarter ...... 26) 1.245 6625 6625 28 18 213/64 1676 68 46 523/4 423/s 
Third Quarter ........ 30.245 16625096625 29 20% 20%2 16/4 70 57 50 413/4 
Fourtm Quarter... « so «- .30 245 .6625 .6625 243/s 16/2 23/4 143/4 54'/2 41"/2 By 40 
ver es hey, $112 $98 $2.65 $2.65 $29 $162 $24%/4 $14%/4 $70 $412 $60 $40 
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Management of Foreign Manufacturing Subsidiaries, 
Manufacturing Locations and Research and 


Applications Laboratories Inside Back Cover 


William Wishnick 
Chairman, President and 
Chief Executive Officer 


To The Shareholders: 


We are pleased to report that for the third consecutive 
year the Company set records for both earnings and sales. 
Net income rose to $23.7 million, equivalent to $4.44 per 
share, an increase of 41% over the previous record 
achieved in 1973. Sales topped the half billion mark for 
the first time in the Company’s history, increasing 50% 
to a record $556.8 million. The Petroleum Group and the 
Chemicals Group both contributed to these records. 

During the year, the Company extended its use of the 
LIFO (Last-In, First-Out) method of inventory valuation 
for domestic inventories, which provides a more realistic 
matching of current costs to current revenues. The effect 
of this change was to decrease 1974 net income by $7.9 
million, equivalent to $1.52 per common share. 


Dividend on Common Stock Increased 


Dividends paid on the Common Stock in 1974 were $1.12 
per share compared with 98¢ per share in 1973. At the 
June, 1974 meeting, the Board of Directors voted to in- 
crease the quarterly dividend from 26¢ to 30¢ per share, 
equivalent to an annual rate of $1.20 per share. Since 
1958, when the Company became publicly owned, divi- 
dends paid increased every year except for the years 
1970-1972: 


Year of Challenge 


1974 was a year of considerable challenge as we faced 
rising costs for raw materials, energy and other operating 
costs in almost all segments of our worldwide business. 

Although total unit volume increased almost 10%, 
higher selling prices accounted for a major portion of the 
dollar increase in record sales. Introduction of new 
Witco products, improved product mix and better plant 
operating efficiencies were some of the factors that con- 
tributed to our record earnings. 

Raw material shortages and product allocations were 
prevalent throughout the first three quarters of the year. 
The general economic slowdown in many of the indus- 
tries we serve changed this pattern in the fourth quarter. 
During most of the year it was possible to pass on many 
of the higher costs incurred, but this may prove more 
difficult in the year ahead. Your management is devoting 
considerable time and effort to maintain profit margins 
under conditions of economic slowdown and continuing 
increases in operating costs. 


Crude Oil Supplies Increased 


Witco took positive steps in 1974 to assure future sup- 
plies of crude oil for use in the refining of its Kendall® and 
Amalie® brands of motor oils and specialty petroleum 
products. The acquisition in February, 1975 of The 
Waverly Oil Works Company provides the Company with 
increased crude oil reserves for its refinery at Bradford, 
Pa. Waverly is engaged in oil and gas production pri- 
marily in Pennsylvania, Ohio and West Virginia, where it 
operates leases totaling approximately 35,000 acres. In 
addition, your Company continued its crude oil develop- 
ment program in Ohio and Pennsylvania. 


Polybutylene Plant Nears Completion 


During the first quarter of 1975, your Company will com- 
plete construction of its 50-million-pound annual capac- 
ity polybutylene plant at Taft, La. This will be the only 
commercial scale manufacturing plant in the world for 
polybutylene, a specialty plastic with unique prop- 
erties for the manufacture of pipe, film and other 
products. This plant is scheduled for start-up operations 
late in the first quarter and commercial shipments to cus- 
tomers are anticipated in the second quarter of 1975. Full 
staffing has taken place at the manufacturing unit at Taft 
and the technical service center at Fairfield, N.J. Primarily 
because of high unit costs associated with a limited scale 
pilot plant manufacturing facility and testing, develop- 
ment and other related costs, Witco incurred in connec- 
tion with these activities an after-tax loss of approximately 
$1.2 million in 1974. With continued pilot plant oper- 
ations and high start-up expenses, losses will continue 
in early 1975 until commercial production and shipments 
reach the break-even point, hopefully sometime this year. 


Additional Funds Available 


To strengthen our financial position, arrangements were 
made during the year with six major banks in the United 
States for an $18 million revolving credit and term loan. 
These funds will be used primarily for capital expansion. 
In addition, the Company borrowed $7.5 million to be 
used for certain air and water pollution control facilities 
at its Pennsylvania plants. The Company also drew down 
the balance of $4.8 million from its 1973 private place- 
ment borrowing. 


Capital Expenditures 


Approximately $27.6 million was spent on capital invest- 
ment programs in the United States and abroad in 1974, 
slightly below the $27.8 million spent in 1973. At present, 
the majority of our capital funds is being spent to mod- 
ernize and increase capacities at existing facilities or on 
projects that are already under way. 


Research and Development 


In 1974, $7.4 million was spent on research and develop- 
ment of new products and services and improvement of 
existing products and services, compared with $5.9 mil- 
lion in 1973. At December 31, 1974, approximately 275 
professional employees were engaged in these activities. 

Among the new products being introduced are sur- 
factants, urethanes, plastics additives, petroleum pitch 
and polybutylene formulations. 


Advertising 


The Company spent about $5.0 million to advertise its 
products and services in television, magazines and other 
advertising media, compared with $3.7 million in 1973. 
During 1974, the Company extended its distribution of 
Kendall and Amalie motor oils. Network and local tele- 
vision and radio advertising was used to increase con- 
sumer awareness of the two brands and to reinforce the 
Company’s marketing program for these products. 


Social Awareness 


As part of its capital investment programs, the Company 
spent approximately $3.0 million at various plant loca- 
tions here and abroad in its continuing program to im- 
prove safety and the environment compared with 
approximately $2.3 million in 1973. Environmental proj- 
ects were completed at Taft, La.; Paterson, N.J.; and 
Marshall and Houston, Tex. Major capital expenditures 
were also made at the Company’s Petrolia, Pa. plant as 
part of a three-year program. 


The Outlook 


There is no question that 1975 may be a difficult year for 
our country because of the decline in economic activity 
throughout the world. This may have a temporary ad- 
verse effect on Witco, but it also presents many oppor- 
tunities. Money rates are coming down and raw materials 
to manufacture some of the new products developed in 
1974 are now more available. We shall continue to selec- 
tively emphasize profitable products and we are confident 
that, as new Witco products are introduced, they will find 
their place in the market. The introduction of these new 
product formulations and applications in 1975 will pro- 
vide our customers with opportunities to improve the 
profitability of their own businesses. 

We enter 1975 with dedicated and knowledgeable 
people, the products, the plants and the perseverance to 
weather any storm. As we’ve said before, it is the people 
of Witco who have been responsible for our growth, and 
our 55 years of experience has taught us that nothing re- 
places hard work and integrity. We are confident that 
these capabilities will successfully carry us through the 
challenging years ahead. 

We wish to express our appreciation to our employees, 
Directors, customers, suppliers and shareholders for their 
continued interest and support of the Company. 


William Wishnick 


Chairman, President and 
Chief Executive Officer 
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Sales and Earnings by Product Categories 
Years ended December 31 (Dollars in Thousands) 


1974 1973 1972 1971 1970 
Net Sales 
DOMESTIC: 
Petroleum Group: 
Petroleum products ......... $203,937 37% $120,223 32% $ 94542 32% $ 88,089 34% $ 85,383 36% 
Asphalt and coal tar products . 43,662 8 22,444 6 19,766 ¥ 17,665 vi 153323 6 
Miscellaneous ............5- 6,365 1 5,948 2 4523 ere 4055 1 3,548 2 
253,964 46 148,615 40 118,631 40° 8109809 ~42" ~~ 104254504 
Chemicals Group: ane or ap a 
Chemical products .......... 129,299 23 95,898 26 70,267 24 57,977. 22 54,661 23 
Detergent products ......... 40,411 7 57 AO 26,507 9 24,778 10 19,956 9 
Carbon black (a) .........--- 18396 4 D287 | aaearG 22,245 8 217B7an tS 18,998 8 
Miscellaneous .............. 1,830) == 2,885 1 3 06 1aaamel 23945 ei 2,857 
189,936 34 149,394 40 122,080 42 106,936 41 #496472 41 
INTERNATIONAL: 2s *ews at oe 
Petroleum Group ........... 30,330 5 19777 |G 13,568 5 11,290 5 9129 4 
Chemicals Group .....:..... 82,562 15 pei. ie! 39238 13 31 CAG 27,364 «11 
112,892 20 72,694 20 52,806 18 42:332- 9 17-0 3603 
TOTAL, eae ie eee eres $556,792 100% $370,703 100% $293,517 100% $259,077 100% $237,219 100% 
Income Before Income Taxes 
and Extraordinary Items 
DOMESTIC: 
Petroleum Group ........... $ 20,803 48% $15,545 53% $10,901 49% $ 8927 50% $11,566 64% 
Chemicals Groupama ene 10,641 25 8,036 27 6,540 29 5,014 28 4304 24 
INTERNATIONA eee eee ree 15,361 35 8177 ae 5,610 25 3.95 mee 3.910 sels 
EQUITY IN EARNINGS OF 
ASSOCIATED COMPANIES ... 1,487 eS 869 3 1153 00S 999 5 689 4 
UNALLOCATED INCOME 
(EXPENSE)—NET (b) ........ (4,806) (11) (3,300) (11) (1,920) (8) (955) (5) (1,692) (10) 
TOTAL ee Se eee $ 43,486 100% $ 29327 100% $ 22,284 100% $ 17,936 100% $ 18,077 100% 


(a) The agreement for distribution of carbon black, manufactured by an associated company and resold by Witco, was terminated as 
of August 1, 1974. Such product contributed a lower profit margin than that contributed by manufactured products. 


(b) Unallocated income (expense) includes miscellaneous income and expenses not attributable to operations, the unabsorbed por- 


tion of corporate administrative expenses, provisions or reversals of provisions for losses on investments, as well as all interest income 
and interest expense. 
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(Top) 50-million-pound 
Chemicals Group Sales Petroleum Group Sales annual capacity polybu- 


(Millions of Dollars) (Millions of Dollars) 


tylene plant at Taft, La., 

the only commercial plant 

in the world manufactur- 

300 ct suena ware ese ing this specialty plastic, a 
MM Comestic MM Domestic major new product line 
{4 International (4) International for Witco. 


(Bottom) New plant for 
manufacturing electrode 
binder pitch from petro- 
leum at Perth Amboy, N.J. 
Petroleum by-product, as 
a raw material for binder 
pitch, increases the Com- 
pany’s flexibility and 
strengthens its position as 
a manufacturer of this 
RE Tove 1973 1974 1971 1972 1973 1974 important product for the 
aluminum industry. 


William E. Leistner 
Senior Executive Vice President 
Chemicals Group 


Chemicals Group 


Aerial view of specialty chem- 
icals manufacturing plant in 
Houston, Tex. where sulfonation, 
surfactant and urethane facilities 
were expanded to meet in- 
creased demand for these 
products. 


(Left) Expansion of Urethane and 
Plastics Laboratory at Chicago 
Clearing plant included new 
equipment for evaluating ure- 
thane coatings and adhesives. 


(Right) New research and devel- 
opment laboratory in Houston. 


Witco’s Chemicals Group manufac- 
tures and markets a broad range of 
specialty chemicals used in practi- 
cally every major industry. Witco is 
an important factor in stearates, 
chemicals for urethanes, stabilizers, 
surfactants, epoxy plasticizers, sul- 
fur-derived chemicals, organic per- 
oxides and private label household 
detergents. Upon completion of its 
new plant, it will be the only com- 
mercial scale manufacturer and mar- 
keter in the world of polybutylene, a 
new specialty plastic. 

Record chemical sales were 
achieved in 1974 despite chronic 
shortages in some raw materials. 
Total sales of the Chemicals Group, 
including its overseas operations, in- 
creased 35% to $272 million. 


Polybutylene 


The 50-million-pound-per-year poly- 
butylene plant at Taft, La. is sched- 
uled for completion in the first 
quarter of 1975. Interest remains 
high in this new product for film 
and pipe markets. Continuing prod- 
uct development at the new techni- 
cal service laboratory, completed 
during 1974 at Fairfield, N.J., indi- 
cates new applications for polybu- 
tylene, which will be marketed under 
the trademark Witron®. In anticipa- 
tion of commercial production in 
1975, the Company is continuing to 
supply polybutylene from a semi- 
works unit. 


Plastics Additives 


The Company continues to be a lead- 
ing supplier of additives for the plas- 
tics industry. Sales of stabilizers, 
epoxy plasticizers, metallic stearates, 
organic peroxides and sulfur-derived 
chemicals were at record levels. Man- 
ufacturing capacity for plastics addi- 
tives was increased at Taft, La. and 
Marshall, Tex. 


Urethane Chemicals 


Demand for urethane chemicals was 
strong. Because of shortages of cer- 
tain raw materials, however, many 
customers’ orders had to be met on 
an allocated basis. A new urethane 
systems plant was completed at Chi- 
cago and new manufacturing facili- 
ties for urethanes were added at 
Houston, Tex. and in England. The 
urethane research and development 


laboratory was expanded at Chicago. 
Marketing of urethanes was started in 
Israel. 


Surfactants 


Strong demand for surfactants, es- 
pecially for use in oil field drilling 
and agricultural pesticides, resulted 
in record sales. Demand for certain 
inorganic sulfur compounds for use 
in the manufacture of pesticides was 
greater than the Company’s ability to 
supply these products. New units for 
manufacturing specialty surfactants 
went on stream at Chicago (Clearing), 
Houston, Tex. and Perth Amboy, 
N.J. These surfactant plant additions 
were partially due to the closing of 
the Company’s Kilbourn plant at Chi- 
cago. Surfactant research and de- 
velopment activities have been trans- 
ferred to the new laboratory in 
Houston. 


Detergents 


There was increased worldwide de- 
mand for detergents in 1974 and 
Witco continued to share in_ this 
growth. The Company manufactures 
detergent chemicals, industrial deter- 
gents and consumer detergents in the 
United States, Canada, France, Israel 
and Belgium. A 20-million-pound 
sulfonation unit for making detergent 
chemicals and surfactants went on 
stream at Houston, Tex. and deter- 
gent manufacturing capacity was in- 
creased in France, Belgium and Israel. 
Construction of a 20-million-pound 
sulfonation unit was started at Oak- 
ville, Ontario, Canada with comple- 
tion anticipated in 1976, and a new 
unit at Carson, Cal. for manufacturing 
dodecyl benzene, a detergent chemi- 
cal, is expected to be completed by 
mid-1975. During 1974, Witco began 
test marketing its own laundry deter- 
gent, Active®. 


Other Specialty Chemicals 


The Kenite® diatomaceous earth plant 
and the activated carbon plant oper- 
ated at capacity levels. Sales were the 
highest in their history. These prod- 
ucts are used as filtration media for 
liquids and gases. Specialty applica- 
tions for activated carbon included 
industrial respirators and air purifica- 
tion in nuclear submarines. 


UTI MIS 
Motor oil 


inna 


Henry Sonneborn III 
Executive Vice President 
Petroleum Group 


Petroleum Group 


Rotary rig drilling for Pennsyl- 
vania Grade crude oil, part of 
Witco’s expanded crude oil pro- 
duction program. 


(Left) Refinery for specialty 
petroleum products at Oildale, 
Cal. 


(Right) Kendall and Amalie 
motor oils, produced at Witco’s 
refinery at Bradford, Pa., meet 
the demands of today’s motoring 
public for lubricants of high 
quality, superior performance 
and proven dependability. 


Witco’s Petroleum Group is one of 
the leading suppliers of white oils, 
petroleum sulfonates and_petrola- 
tums; one of the three primary sup- 
pliers of Pennsylvania lubricating oil; 
a supplier and packager of private 
label motor oils on the West Coast; 
an important supplier of electrode 
binder pitch for the aluminum in- 
dustry; and a supplier of a wide 
variety of other specialty petroleum 
products for commerce and industry. 

The year 1974 was a challenging 
one in the wake of the oil embargo 
and the subsequent large increases 
in the price of crude oil. As a conse- 
quence, the prices of Witco’s petrol- 
eum products had to be raised cor- 
respondingly. Principally because of 
these price rises, dollar sales grew 
very rapidly. Lubricating oil manufac- 
ture was a strong contributor to sales 
and earnings. Total domestic and 
international sales of the Petroleum 
Group climbed 69% to $284 million. 


Specialty Petroleum Products 


White oils, petrolatums, petroleum. 


sulfonates and waxes are produced 
at three plants in the United States 
and three in the Netherlands. De- 
mand continued to be very strong 
for these products during almost all 
of 1974. Despite raw material short- 
ages, production of synthetic petro- 
leum sulfonates was significantly in- 
creased. 

Construction of a 2,500-barrel-per- 
day hydrogenation plant at Petrolia, 
Pa. was begun in 1974 and is sched- 
uled for completion in early 1976. 
This plant will increase capacity and 
improve processing of white oils and 
petrolatums. 

Construction of a pilot plant has 
been authorized for the production 
of petroleum sulfonates for use in a 
new experimental method of tertiary 
recovery of crude oil. Sulfonates fa- 
cilitate the removal of the very sig- 
nificant portion of crude oil that 
remains trapped underground after 
primary and conventional secondary 
recovery methods have been ex- 
hausted. Witco is one of the fore- 
most suppliers of sulfonates, and its 
products have been used in many 
tertiary recovery test projects in this 
country. 

Industrial asphalt specialties are 
produced at three locations. Raw 
material shortages and_ increased 
prices persisted throughout the year. 
Despite these obstacles and a general 


slowdown in new housing. starts, 
sales of asphalt specialties increased. 

Coal tar products, principally elec- 
trode binder pitch and creosote, are 
produced at Point Comfort, Tex. 
Shipments of these products in- 
creased despite the industry-wide 
shortage of coal tar. A continuing 
shortage of coal tar feedstock has led 
to the development of pitch derived 
from petroleum by-products, which 
are more readily available. A new 
plant which produces binder pitch 
from such petroleum by-products 
was brought on stream. 


Crude Oil Production, 
Refining and Marketing 


These activities include crude oil pro- 
duction in Pennsylvania and in Ohio; 
refining in Pennsylvania and in Cali- 
fornia; packaging at six locations in 
the United States and Canada; and 
marketing in the Western Hemisphere 
and in Europe. 

Gallons sold of the Company’s 
Kendall and Amalie branded motor 
oils and lubricants increased approx- 
imately 6% over 1973, and Witco 
expanded its marketing and advertis- 
ing program significantly for these 
products. 

In order to provide an adequate 
supply of Pennsylvania Grade crude 
oil for Kendall and Amalie refining, 
the Company drilled 98 wells, of 
which 78 were completed by year- 
end. As part of its crude oil develop- 
ment program, the Company 
increased its support and participa- 
tion in a number of wells drilled by 
independent producers. Moreover, 
arrangements were made to acquire 
The Waverly Oil Works Company in 
February, 1975. As a result of these 
activities, Witco’s long-term Pennsyl- 
vania Grade crude oil position has 
improved and the current availability 
is ample. At present, the Company’s 
own net production provides about 
50% of the crude oil processed at 
its refinery at Bradford, Pa. 

The Oildale, Cal. refinery pur- 
chases all of its crude oil require- 
ments. The products of this refinery, 
consisting of automotive and indus- 
trial lubricants, process oils, asphalts 
and various specialties, showed sig- 
nificant growth throughout the year. 

The crude oil refining unit at Ham- 
mond, Ind. was reactivated for sev- 
eral months as a result of the energy 
crisis. 
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Management’s Discussion and Analysis of the Consolidated Statements of Income 


The year 1974 financial results for Witco were substan- 
tially affected by the accelerated and progressively higher 
inflation rate that began several years ago. Additionally, 
the world-wide energy and raw material uncertainties 
and other economic factors that have become generally 
recognized since 1971 continued to have an impact on 
the Company’s activities throughout the 1974 year. These 
factors have affected in recent years each of our operating 
groups and their relative contributions to our earnings 
results. In the following paragraphs, we discuss certain 
items of income and expense reflected in Witco’s Con- 
solidated Statements of Income. 


Net Sales; Cost of Goods Sold; Selling and Administrative 
Expenses; and Depreciation, Depletion and Amortization 


Net sales and these associated operating costs increased 
during each of the two years ended December 31, 1974, 
as follows: 

Percentage Increase 


Net Operating 

Sales Costs 
Were 19S Owe VERT WDAZ ssscsoscc 26% 25% 
WERE DIVA! OWE YORI TNOWS oc ccoscce 50 50 


The accelerating increases in both sales and operating 
costs reflect the rate of inflation during these periods. 
Higher selling prices represented a significant portion of 
the sales dollar increases, particularly in 1974. However, 
unit volume increases, including the contribution from 
acquisitions and additional facilities, occurred for most 
products in each year. A refining unit, previously aban- 
doned, was temporarily reactivated in 1974 due to energy 
demands in the Midwest and contributed to our increased 
sales in 1974. Due to termination of our agreement for 
the distribution of carbon black as of August 1, 1974, no 
further sales of this product are reported for Witco after 
that date. Certain products included in the Chemicals 
Group reflected unit volume declines in 1974 due to 
interruptions of raw material supply and a lower level 
of business activity in certain industries. Because of gen- 
erally higher prices and increased volume of production, 
operating costs increased. Operating profit margins im- 
proved as a result of a more favorable product mix and 
lower unit costs on increased volume. 

Witco’s change to the LIFO method of accounting for 
those domestic inventories not previously on that method 
resulted in a higher charge to Cost of Goods Sold during 
1974 than would have occurred with the former FIFO 
method. The LIFO method results in a better matching 
of current costs with current revenues. 

Witco’s research and development costs increased 
each year principally because of higher personnel costs 


as well as expansion of these activities. These costs are 
included in Cost of Goods Sold. Advertising expenses 
(included in Selling and Administrative Expenses) are 
principally related to and increased due to more exten- 
sive sales promotion of Kendall and Amalie brands. This 
line of products grew in unit sales volume about 6% in 
1974 and 13% in 1973. 


Equity in Earnings of Associated Companies 


Equity in earnings of associated companies include one 
domestic and several foreign companies with ownership 
interest ranging to approximately 50%. Dollar variations 
in this caption relate to the relative contribution of each 
company. Earnings of these associated companies were 
affected by inflation, the energy crisis, currency exchange 
adjustments and start-up costs of new facilities. 


Interest and Miscellaneous Income—Net 


Interest and miscellaneous income increased in each year 
principally due to higher earnings of temporarily invested 
surplus funds. 


Interest Expense 


Interest expense increased in each year due to new long- 
term borrowings. Funds so obtained are being principally 
used for capital expenditures. Interest expense also in- 
creased due to short term borrowings for increased work- 
ing capital. 


Federal and Foreign Income Taxes 


Primarily because of higher earnings in each year, U.S. 
and foreign income taxes increased. 


During the fourth quarter of 1974, there was a relatively 
sharp drop in the general level of business activity as 
compared to the first three quarters of the year. This de- 
cline affected the U.S. and most of the other countries in 
which Witco conducts its business. Despite this business 
decline, dollar sales were higher in the last quarter of 1974 
than in the same quarter of 1973. Unit volume reductions 
occurred in all product categories during the fourth quar- 
ter, except detergent products, which held the Company’s 
unit volume sales increase for the year 1974 to less than 
10%. Earnings in the fourth quarter were adversely 
affected by higher costs for materials and services and 
fixed costs on lower unit volume sales, resulting in a de- 
crease in net income of 19% as compared to the fourth 
quarter of 1973. 


Over the longer term, we believe that our operating 
and financial abilities will continue to reflect Witco’s 
capability to adapt to an ever-changing business climate. 
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Consolidated Statements of Income 


Witco Chemical Corporation and Subsidiary Companies 


NET SALES AND OTHER INCOME: 


INetasalesent sew Aust a itiow UN eae es 
Equity in earnings of associated companies 
Interest and miscellaneous 


COSTS AND EXPENSES: 


Cost of goods sold 
Selling and administrative expenses 
Depreciation, depletion and amortization 


IMtGRGS tammy ne es Rete vats Scr eenrie ee 


INCOME BEFORE FEDERAL AND FOREIGN INCOME TAXES AND 
EXTRAORDINARY CREDIT 


EXTRAORDINARY CREDIT: 
Applicable to plant disposition, less Federal income taxes of $396,000 


NET INCOME 


PER COMMON SHARE: 


Income before extraordinary credit 


Extraordinary credit 


Net income 


PER COMMON SHARE—ASSUMING FULL DILUTION: 


Income before extraordinary credit 


Extraordinary credit 


Net income 


Oe 
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For the Years Ended December 31 


1974 


$556,792,000 
1,487,000 


3,478,000 
561,757,000 


453,039,000 
46,464,000 
12,431,000 


6,337,000 
518,271,000 


43,486,000 


19,792,000 


23,694,000 


$ 23,694,000 


1973 


$370,703,000 
869,000 
2,485,000 


374,057,000 


290,295,000 
38,079,000 
12,047,000 

4,309,000 


344,730,000 


29,327,000 


12,871,000 


16,456,000 


402,000 


$ 16,858,000 


The Financial Review and the Summary of Significant Accounting Policies on pages 12 through 18 should be read in conjunction with 


the financial statements. 
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Robert I. Wishnick, Founder 
Chairman, Executive Committee 


William J. Ashe 

Executive Vice President 
Finance and Administration, 
Treasurer, 

Chairman, Finance Committee 


Financial Review 


Net sales set a new record of $556,792,000, an increase 
of 50% over the 1973 record of $370,703,000. 

Net income in 1974 was a record $23,694,000 ($4.44 
per common share) an increase of 41% over the 1973 net 
income of $16,858,000 ($3.13 per common share). 

The Company in 1974 adopted the LIFO (Last-In, First- 
Out) method of inventory valuation for substantially all 
of its domestic operations not previously on LIFO. The 
effect of this change, for the year ended December 31, 
1974, was to decrease net income for 1974 by approxi- 
mately $7,900,000 or $1.52 per common share. 

The Company previously used both LIFO and FIFO 
(First-In, First-Out) valuation methods for its domestic 
inventories. This change provides a more realistic match- 
ing of current costs with current revenues. There is no 
cumulative effect of the change on years prior to 1974. 

Net income in 1973 included an extraordinary credit of 
$402,000 ($.08 per common share) attributable to the 
Company’s decision not to dispose of a plant (charged off 
in 1972) because of new developments during 1973. 

Working capital at December 31, 1974 amounted to 
$74,406,000, an increase of $9,548,000 from the 1973 
year-end amount of $64,858,000. At December 31, 1974, 
the ratio of current assets to current liabilities was 1.93 
toule 


Net Sales 


Millions 1974 
of 1973 
Dollars 1972 
1971 
1970 
1969 
1968 
1967 
1966 
1965 


500 600 


Net Income 


Millions 1974 
of 1973 
Dollars 1972 
1971 
1970 
1969 
1968 
1967 
1966 
1965 
20 25 


0 


Pension Plans 


Pension costs expensed under formal pension plans main- 
tained by the Company amounted to $2,132,000 (1974) 
and $1,925,000 (1973). As at December 31, 1974, the 
unfunded liability under these plans approximated 
$1,900,000. The Company is not presently able to evalu- 
ate the effects of the Pension Reform Act of 1974 on 
future pension costs. 


Federal and Foreign Income Taxes 


Provisions for income taxes were as follows: 


1974 1973 
Income taxes currently payable. $15,930,000 $11,005,000 
Tax effects of timing differences 3,862,000 1,866,000 
Motdlimee stasis tel ee Ste $19,792,000 $12,871,000 


The provisions for 1974 and 1973 were 45.5% and 
43.9%, respectively, of income before income taxes. 

The difference between these rates and the 48% U.S. 
income tax rate is attributable to the following factors: 


1974 1973 

Effective rate per statement of income .. 45.5% 43.9% 
Equity in earnings of associated 

SOU OTE some. Oty teen er men eee eee a2 ise) 
for estinent taxecredits «wer wa etic ons 0.9 Tel 
Percentage depletion allowed for tax 
purposes in excess of cost depletion .. 1.0 0:7 
Foreign. tax rateS—net a<s.hnk dete os (1.6) 0.1 
PA ROUNeh Metra ath das) Lh nate apace 1.0 0.9 
PS HNIGOIMO tax: FACE! 5.5 .. hetsi dai. have chores 48.0% 48.0% 


The caption “Equity in earnings of associated com- 
panies’ is net of income taxes payable directly by such 
companies. Only the additional income taxes payable by 
the Company on these earnings are included in the Com- 
pany’s provision for income taxes. 

“All other—net’” includes such items as tax-exempt 
interest income and other permanent differences be- 
tween book and taxable income. 

“Tax effects of timing differences” result principally 
from the use of different depreciation methods for book 
and tax purposes. 


Inventories 


Inventories are classified as follows: 


1974 1973 
Raw materials and supplies ... $35,130,000 $24,453,000 
Finished goods (including work 
in process, which is not 
SISHUMCANL) meer ew Pees 32,714,000 22,941,000 
$67,844,000 $47,394,000 


If the FIFO method of inventory accounting had been 
used by the Company for all of its inventories, inven- 
tories would have been $33,041,000 and $6,881,000 higher 
than reported at December 31, 1974 and December 31, 
1973, respectively. 


Foreign Operations 


The consolidated balance sheets include the following 
amounts applicable to the foreign subsidiaries: 


1974 17s 
Gumpemt aSSetsmarra ee none heats: $40,598,000 $25,611,000 
CULrent labiliticsnaemeas sc ret. 26,034,000 17,713,000 
Other assets—net ........... 17,301,000 15,636,000 


Net income of foreign subsidiaries and the Company’s 
equity in earnings of foreign associated companies aggre- 
gated $7,374,000 (1974) and $4,294,000 (1973). 


Federal income taxes have not been provided 
on accumulated unremitted earnings, approximating 
$20,000,000 at December 31, 1974, of foreign subsidi- 
aries which have been or are intended to be permanently 
reinvested in these companies. Federal income taxes 
which would be payable if such earnings were distrib- 
uted (based on current tax rates, reduced by foreign 
credits) are not material. 

Foreign operations, including those of associated com- 
panies, are subject to certain risks inherent in carrying 
on business abroad, including currency devaluations and 
controls, export and import restrictions, economic con- 
trols, nationalization and expropriation. The likelihood 
of such occurrences vary from country to country and are 
not predictable. In addition, recent worldwide inflation- 
ary factors, energy and raw material shortages experi- 
enced in certain countries may adversely affect, directly 
or indirectly, the operations of the Company. 


Investment in Argentine Company 


The Company has a minority interest in Petroquimica 
Argentina, S.A. (PASA) of $2,430,000 (1974) and 
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$2,552,000 (1973). PASA has made borrowings subject 
to guarantees by the Company and certain of PASA’s 
other sponsors. The Company’s contingent liability for 
such guarantees approximates $2,900,000 as at December 
31, 1974. Certain economic and other controls instituted 
in 1973 and 1974 have adversely affected the profitability 
of PASA. It is the opinion of the Company’s management 
that there is no impairment in the PASA investment at this 
time; however, the Company cannot predict the effect in 
the future of the factors described in this section and 
those contained in the immediately preceding paragraph 
as they relate to this investment. 

Under a program of Argentinizing foreign investment 
requiring at least 80% local ownership, certain of the 
United States owners of PASA have had discussions, 
from time to time, concerning the possible disposition of 
their equity interests. To date, no definitive agreement 
has been concluded nor have governmental approvals, if 
required, been obtained. 


Property, Plant and Equipment 


Capital expenditures in 1974 totaled $27,625,000. Capital 
expenditures in 1973 totaled $27,797,000, including 
$3,901,000 applicable to businesses purchased. 


A summary of property, plant and equipment follows: 


1974 1973 
Landy nic. dee eer eee $ 6,507,000 $ 6,510,000 
Mineral rights leaseholds ... 12,323,000 11,631,000 
Intangible development costs 7,742,000 6,564,000 
Building and building 
improvements .......... 36,116,000 33,159,000 
Machinery, fixtures and 
CQuipment= = ore. eatee e 139,260,000 126,329,000 
Leasehold improvements and 
related equipment....... 578,000 405,000 
Assets under construction .. 16,332,000 9,748,000 
Construction Funds held by 
NTMStCG ate. San eeed oe eee 6,367,000 — 
225,225,000 194,346,000 
Less: Accumulated 
depreciation, depletion 
anG-amortizatlons sane 105,939,000 96,319,000 
$119,286,000 $ 98,027,000 


Early in 1974, the Company borrowed a total of 
$7,550,000 through an industrial development authority, 
with the net proceeds committed to be used solely for 
construction of environmental control and certain other 
facilities over the subsequent three-year period. Should 
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the proceeds be insufficient to pay the full cost of such 
facilities, the Company is committed to complete the 
facilities. 

At December 31, 1974, the estimated costs to complete 
projects in process and other projects currently author- 
ized but not yet started, including the industrial develop- 
ment authority facilities, amounted to $30,000,000. Due 
to the current decline in general business activity and the 
inflationary level of construction costs, certain of these 
authorized projects have been, and others may be, de- 
layed for reevaluation of the project economics. 


Lease Commitments 


The Company’s rental expenses were $3,784,000 (1974) 
and $3,474,000 (1973), excluding mineral lease rentals. 

As at December 31, 1974, minimum rental commit- 
ments under noncancelable leases amount to: 


Total Real Estate Equipment 

For the year: 
197 Settee ea $2,631,000 $1,046,000 $1,585,000 
1976 SOR ae eee 2,255,000 1,006,000 1,249,000 
1977 eee eee 1,657,000 865,000 792,000 
NOZ Grade com ae ee oe 1,270,000 841,000 429,000 
i DS ihe he ae ls cate 1,133,000 826,000 307,000 
For the entire period of: 
1980-1984 etre. 3,882,000 3,018,000 864,000 
io bo joy ho ss gue oe ae 194,000 23,000 171,000 
19901994 eee. 35,000 35,000 — 
1995-expiration of 

KeaSESi 5.7 e eeteate 168,000 168,000 — 


Notes and Loans Payable 


As at December 31, 1974, Witco had understandings with 
six banks for unsecured domestic lines of credit aggregat- 
ing $45,000,000 (including $18,000,000 under the revolv- 
ing and term loan agreement—see Long-term Debt). 
These banks have informally discussed and requested that 
Witco maintain average compensating balances of 10% 
on the full credit line and an additional 10% on the 
borrowings outstanding under the lines; however, the 
Company has no balances that are legally restricted. Addi- 
tionally, Witco has arrangements with various banks for 
unsecured foreign lines of credit aggregating $13,000,000. 
Average outstanding daily borrowings under the domes- 
tic and foreign credit lines were $8,600,000 (at a weighted 
average annual interest rate of 12.78%, which was 
based upon daily outstanding borrowings and actual 
interest paid during the period). The maximum amount 


outstanding at any month-end was $15,200,000. At De- 
cember 31, 1974, such outstanding borrowings amounted 
to $8,717,000 at an average annual interest rate of 12.44%. 


Long-term Debt 


Following is a summary of long-term debt: 


1974 1973 
8/e% Notes due 1993 ...:.... $15,000,000 $10,200,000 
7.45% Debentures due 1997 ... 25,000,000 25,000,000 
5% Sinking Fund Debentures 
UCR OG Oke ms Rett. Fe Sets 1,521,000 1,970,000 
4.65% Notes due 1984 ........ 8,450,000 9,100,000 
2% to 7'/2% Mortgage Notes ... 2,478,000 2,966,000 
4'/2% Convertible Subordinated 
Debentures due 1993 ....... 15,000,000 15,000,000 
6'/4% Environmental Improve- 
ment Revenue Bonds, Series A 
OUD AM eee Sees 6,550,000 — 
6'/4% Industrial Revenue Bonds, 
NIIGZABS ChiCSeeeaeen te c.eh tees 1,000,000 — 
Olah ee 1,446,000 2,279,000 
76,445,000 66,515,000 
Less: Amount included in 
current liabilities ........ 1,776,000 2,818,000 
$74,669,000 $63,697,000 


The 8'/s% Notes are payable in annual installments of 
$1,000,000 commencing September 1979. 

The 7.45% Debentures provide for annual sinking 
fund payments of $1,250,000 commencing October 1978. 

The 5% Sinking Fund Debentures provide for sinking 
fund payments of $375,000 annually. Debentures pur- 
chased by Witco will be applied to the sinking fund 
requirements. The profit on such purchases has not been 
material. 

The 4.65% Notes are payable in annual installments of 
$650,000, with final payment of $2,600,000 in 1984. 

The 2% to 7'/2% Mortgage Notes are collateralized by 
property and plant (net) of $5,600,000 as at December 31, 
1974. 

The 4'/2% Convertible Subordinated Debentures are 
convertible into shares of Witco’s Common Stock at $50 
per share and provide for annual sinking fund payments, 
beginning in 1979, of 5% of the aggregate principal 
amount of the debentures outstanding on December 15, 
1978. 

The 6'/4% Environmental Improvement Revenue 
Bonds, Series A of 1974 provide for annual sinking fund 


payments in amounts ranging from $220,000 to $690,000, 
commencing January 1990 with a final payment of 
$735,000 in 2004. The 6'/4% Industrial Revenue Bonds, 
1974 Series provide for annual sinking fund payments of 
$100,000 commencing January 1990. The proceeds of 
each bond issue are held in escrow and may be used only 
for the purposes of each issue. 

Witco entered into a revolving credit and term loan 
agreement during 1974 with certain banks which provides 
for borrowings up to $18,000,000 to October 31, 1976 and 
amortization of such borrowings over five years from that 
date. Interest under this agreement will be at maximum 
rates of '/2% over the prime rates of the participating 
banks. As at December 31, 1974, no borrowings had been 
made under the agreement. 

As at December 31, 1974, principal payments on consol- 
idated long-term debt required through 1979 amount to: 


$1,776,000 (1975), $2,364,000 (1976), $1,472,000 (1977), 
$2,455,000 (1978) and $4,204,000 (1979). 


The agreements covering certain borrowings include, 
among other matters, restrictions on the payment of cash 
dividends and the acquisition of the Company’s stock. 
Consolidated Retained Earnings available for such pur- 
poses amounted to approximately $45,000,000 as at De- 
cember 31, 1974. 


Acquisitions 


The Company in 1974 acquired an additional interest in 
an associated English company which was formerly ac- 
counted for on the equity method and is now accounted 
for as a consolidated subsidiary. The amounts included in 
consolidation for the company are not material. 

During 1974, the Company agreed to acquire a com- 
pany whose principal activity is the production of Penn 
Grade crude oil. The transaction is currently scheduled 
for consummation on February 28, 1975, at which time 
Witco will issue 150,195 shares of its Common Stock for 
the company. The acquisition, which is not material, will 
be treated as a pooling-of-interests in 1975 and no effect 
has been given to the transaction in the 1974 financial 
statements. 

During 1973, the Company acquired a domestic com- 
pany whose principal assets were licenses to manufacture 
a specialty plastic, polybutylene. The Company issued 
90,000 shares of its Common Stock in the acquisition and 
is obligated to issue a maximum of an additional 90,000 
shares to be determined under a future earnings formula 
provided for by the agreement. 
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The Company, in 1973, also issued 14,000 shares of its 
Common Stock to acquire the minority interest in a for- 
eign subsidiary. 

Additionally, in 1973, the Company acquired for cash 
a domestic manufacturing plant and the business and 
assets of an English manufacturer. 

The 1973 acquisitions were included in consolidation 
from dates of acquisition and were recorded as follows: 


Fixed assets’... aan hae Neate Sek ne ae $3,901,000 
Li GCENSCS ect Arena wet coke dae oe Ear Oe eee 3,308,000 
Intangibles applicable to businesses acquired 194,000 
Working capital and other ges2.5) 4s eee ee 831,000 
Total cost of purchased businesses (including 
amountapplicable to Common Stock issued) $8,234,000 


Net sales and net income of the businesses acquired 
in 1973 were not material. 


Shareholders’ Equity 


Each share of the $2.65 Cumulative Convertible Preferred 
Stock, par value $1, is entitled to one vote, is subject to 
redemption at the Company’s option at $66 per share, 
has a minimum liquidating preference of $66 and is con- 
vertible into 2.49 shares of the Company’s Common 
Stock. 

There were no transactions in the Company’s Common 
Stock in 1974. Transactions in 1973 were as follows: 


Number 

of Shares 

Issued atanuary 12197 3s ee ee eee ee 5,189,679 
Issued for company purchased and for minor- 

ity interest in a foreign subsidiary ........ 104,000 

Conversion of 269 shares of Preferred Stock . 668 

Issued on exercise of options a... ee 733 

Issued‘at December31)19732 45. ae ee 5,295,080 
Issued at: December3 119/43 one eee 


5,295,080 


During 1973, the Company acquired 200,000 shares of 
its Common Stock as Treasury shares. These shares are re- 
served for stock options and conversions of its Preferred 
Stock and Convertible Subordinated Debentures. In 1974, 
3,575 and 488 (1973) Treasury shares were issued upon 
exercise of stock options, and 42,576 (1974) and 77,192 
(1973) Treasury shares were issued upon conversion of 
17,103 (1974) and 31,002 (1973) shares of Preferred Stock. 
As at December 31, 1974, 76,169 shares remained in the 
Treasury. 
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As at December 31, 1974, Common Stock held in Treas- 
ury and unissued Common Stock of the Company are 
reserved for issuance in accordance with the terms of the 
4'/2% Convertible Subordinated Debentures (300,000 
shares), the $2.65 Cumulative Convertible Preferred Stock 
(561,971 shares), stock option plans (265,280 shares) 
and in connection with a purchased company (90,000 
shares). Additionally 150,195 shares of unissued Common 
Stock are reserved in connection with the offer to acquire 
a company in early 1975. 


Stock Options 
Stock option transactions were as follows: 
1974 1973 

Outstanding at beginning of year... 109,350 148,654 
Exercised tt Sas Cer eee (3,575) (P2248) 
Cancelled (of which 2,750 and 37,950 

ares TEISSUaDle) ee ae ee ear eae (31,950) (38,083) 
Outstanding-at end of year ......... 73,825 109,350 
Exercisable at end of year .......... 45,665 64,260 


As at December 31, 1974, stock option prices range from $16.25 
to $24.63 per share. 


Litigation 


In April 1972, the Company acquired, for a cash payment 
of $4,750,000, Retzloff Chemical Company of Houston, 
Texas, a manufacturer of specialty chemicals serving the 
agricultural, crude oil, textile and certain other industries. 
In August 1972, the Company received a letter of inquiry 
from the Department of Justice covering questions relat- 
ing to this acquisition under the anti-trust laws. Subse- 
quently, additional information requested by the Depart- 
ment of Justice was provided by the Company. The 
Company is unable to predict the outcome of this inquiry 
but does not believe it will have a material adverse effect 
on its business. 

The Company is a party to various other legal proceed- 
ings incident to the conduct of its business in the normal 
course. In the opinion of General Counsel to the Com- 
pany, there would be no material adverse effect upon 
the financial condition or business of Witco should it 
fail to prevail in any of these proceedings. 

The Company is not a party to any administrative en- 
forcement proceedings or litigation under state, federal, 
or local environmental contro! laws, which it deems to 
be of a material nature. 


Summary of Significant Accounting Policies 


Principles of Consolidation 


The consolidated financial statements include the ac- 
counts of all subsidiaries. Material intercompany items 
and transactions are eliminated in consolidation. Minor- 
ity interests in net assets and net income of subsidiaries 
are not material. 


Foreign Currency Translation 


Current assets and current liabilities of foreign subsidi- 
aries are translated into United States dollars at the rate 
of exchange in effect at the close of the year. Long-term 
assets are translated at the rates in effect at the dates 
these assets were acquired, and long-term liabilities are 
translated at the rates in effect at the dates these obliga- 
tions were incurred. Revenue and expense accounts are 
translated at the average rates of exchange in effect during 
the year except for depreciation and amortization which 
are translated at the rates of exchange which were in 
effect when the respective assets were acquired. Ex- 
change adjustments (not material) are included in opera- 
tions. Translation of long-term receivables and payables 
at current rates would not have a material effect on the 
financial statements. 


Inventories 


Inventories are principally stated at cost on the Last-In, 
First-Out basis (LIFO) which is not in excess of market. 
The balance of the inventories are stated at the lower 
of cost or market; cost substantially on the First-In, 
First-Out basis (FIFO). 


Investments in Associated and Other Companies 


Investments in associated companies (except for PASA) 
are stated at cost, adjusted for equity in earnings or 
losses and dividends. Sales and costs of these associated 
companies are not included in the consolidated state- 
ments of income; however, the Company’s equity in the 
earnings of these companies is shown as a separate item 
in these statements. Appropriate provision is made for 
Federal income taxes applicable to such earnings. Invest- 
ments in PASA and other companies are carried at cost 
and the Company's consolidated net income includes 
only dividends and/or interest received from such com- 
panies. 

The Company’s equity in the aggregate shareholders’ 
equity of the associated and other companies exceeds 
its investments in these companies. 


Property, Plant and Equipment 


Expenditures for major renewals and improvements of 
fixed assets and development costs of productive wells 
are capitalized. Expenditures for maintenance and repairs 
are charged to income as incurred. Development costs 
and applicable leasehold costs of wells proven to be 
non-productive are charged currently to income. At the 
time fixed assets are disposed of, it is the policy of the 
Company to reduce the appropriate asset accounts and 
the related accumulated depreciation, depletion and 
amortization accounts, with any gain or loss on disposal 
credited or charged to income. 

Depreciation and amortization are provided for prin- 
cipally by the straight-line method, based on the esti- 
mated useful lives of the depreciable assets and the terms 
of the related leases. Depletion of oil and gas properties 
is computed by the unit-of-production method on an 
individual lease basis, based upon recoverable quantities 
of oil and gas as estimated by the Company. Depletion 
is additionally provided in an amount equal to the tax 
benefit that results from the deduction for tax purposes 
of the capitalized intangible development costs in the 
periods incurred. 


Patents and Licenses 


Patents and licenses are being amortized over their esti- 
mated useful lives, which range from 4 to 17 years. 


Intangibles Applicable to Companies Acquired 


Intangibles applicable to companies acquired prior to 
November, 1970 are not being amortized. The intangi- 
bles applicable to companies acquired since that date 
are being amortized over forty-year periods. 


Deferred Credits 


Deferred credits consist principally of deferred Federal 
and foreign income taxes which result primarily from 
differences in depreciation methods used for financial 
reporting and tax purposes, and investment tax credits 
which are being amortized over the estimated useful 
lives of the related fixed assets. 


Pension Plans 


The Company has several pension plans covering sub- 
stantially all of its employees. The Company’s policy is 
to fund these plans based on appropriate actuarial 
methods. Pension costs are based on such actuarial 
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methods and have been adjusted to minimize variations 
due to actuarial gains and losses. Past service costs for 
the plans are amortized over 10 years. 


Research and Development 


Research and development expenditures are charged to 
operations as incurred. 


Net Income Per Common Share 


The computation of net income per common share is 
based upon the weighted average number of common 
shares outstanding during each year, and after recogni- 
tion of the dividend requirements on the Preferred 
Stock. Stock options, which are common stock equiva- 
lents, are omitted from this computation since their in- 
clusion would not have a material dilutive effect on the 
per share amount. 

The computation of fully diluted net income per com- 
mon share assumes conversion of the outstanding Cum- 
ulative Convertible Preferred Stock and Convertible 
Subordinated Debentures (neither of which security is 
a common stock equivalent), the elimination of the 
related dividend and interest requirements (net of tax 
effect) and the exercise of those stock options that 
would have a dilutive effect on such per share amount. 
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Accountants’ Report 


To the Board of Directors 
Witco Chemical Corporation 
New York, N. Y. 


We have examined the consolidated balance sheets of 
Witco Chemical Corporation and subsidiary companies 
as at December 31, 1974 and 1973, and the related con- 
solidated statements of income, retained earnings, capital 
surplus and changes in financial position for the years 
then ended. Our examination was made in accordance 
with generally accepted auditing standards and, accord- 
ingly, included such tests of the accounting records and 
such other auditing procedures as we considered neces- 
sary in the circumstances. 

In our opinion, the above-mentioned financial state- 
ments present fairly the consolidated financial position of 
Witco Chemical Corporation and subsidiary companies 
at December 31, 1974 and 1973, and the consolidated 
results of their operations and the consolidated changes 
in their financial position for the years then ended, in 
conformity with generally accepted accounting principles 
which, except for the change, with which we concur, in 
the method of inventory valuation as discussed in the 
‘Financial Review,”” have been applied on a consistent 
basis. 


S.D. LEIDESDORF & CO. 


New York, N. Y. 
February 12, 1975 
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Consolidated Balance Sheets 


Witco Chemical Corporation and Subsidiary Companies 


ASSETS 


CURRENT ASSETS: 

ee ee eh Ree Neha RO UE SRE OD OES 

Municipal and other securities—at amortized cost which approximates market ........ 

Accounts and notes receivable, less reserve of $1,007,000 and $864,000 ............ 

SPE MEETS coal sok Bees REIS oy See ates bs AF Soe Ua a SO) 

SRS ARCMGX CLS CS MS WRC Wee ens ad Manet Ay chars Selma s trode. 8SN 4 hans Wp RG oA 
TE) pO SEIN BANS OE or giecticrt ats ta Nee dest /h obo RONEN coe Gs NUE Ce nae ache cee ie ead om 


PROPERTY, PLANT AND EQUIPMENT—at cost, less accumulated depreciation, 
SPOON ay Glave! STMCTAUEAN MOY ay coe pA ew 8 © ain rn ee on tH Pn na one 


PATENTS AND LICENSES—at cost, less amortization of $2,794,000 and $2,296,000 .... 


INTANGIBLES APPLICABLE TO COMPANIES ACQUIRED, less amortization of $553,000 
A ORYG) SAAS IDS on 3. arson 1 el Re Tee Ie ce Rk ir eee ae ee 


FERS 8) (CPOUSS PSTD CGI ms bal seer oe) Sl Dbetie eect boa ea ee 


LIABILITIES 
CURRENT LIABILITIES: 


Notes and loans payable, including current portion of long-term debt ............... 
eee mint Srvay Als CEAlGOuleb ADEs costa tok ens doa clsinneeusleesios wa alnaniaiow nse Srdad's wise 
DANONE IG: PORWR al FS tees ee Ree Saget ae Ne ern aaa 
ee ima OLE CMMNGOLIG AXES. 21g. yw weet hia since w, alls Wanda oe Up dg ahwue Bere 4 

Re eA Pee REMI AB ILI ES Maman ee. aactatan ete cedh WU ie Serene aw OY soa hs 


SHAREHOLDERS’ EQUITY: 
$2.65 Cumulative Convertible Preferred Stock, par value $1 (minimum liquidating 
preference $14,896,000 and $16,024,000 on outstanding shares): 
Authorized—338,655 shares 
Issued and outstanding—225,691 shares and 242,794 shares ............0.0 eee 
Common Stock, par value $5 per share: 
Authorized—10,000,000 shares 
Pcteda=>) 79 o lolesmanesminneacn-\ CaM iw cahuc.ans ey es Aanbaea tier punsebebe eS coomiaw aes 
SORES SU ETIWIES 5, Ss a Si, ol a I Rt treat 2 on ac 
ee ean CC EC ANINIIS <6 Mere cee eh Sec xt ie MR IM te aunt a ewe Phe SOS CE. eee ate he 


Less: Common Stock in Treasury—76,169 shares and 122,320 shares—at cost ........ 


Contingency—Investment in Argentine Company 


At December 31 


1974 


$ 9,269,000 
5,332,000 
68,981,000 
67,844,000 
3,356,000 


154,782,000 


12,691,000 


119,286,000 
4,122,000 


13,203,000 


6,586,000 
$310,670,000 


$ 10,493,000 
60,677,000 
1,715,000 
7,491,000 
80,376,000 


74,669,000 


155,045,000 


_ 16,105,000 


226,000 


26,475,000 
3,955,000 


110,479,000 


141,135,000 
1,615,000 
139,520,000 


$310,670,000 


1973 


$ 7,460,000 
10,734,000 
57,352,000 
47,394,000 

2,581,000 


125752 1,000 


12,221,000 


98,027,000 
4,520,000 


13,118,000 
5,140,000 


$258,547 ,000 


$ 7,235,000 
45,744,000 
1,506,000 
6,178,000 


60,663,000 


63,697,000 
124,360,000 


11,775,000 


243,000 


26,475,000 
4,094,000 
94,194,000 


125,006,000 


2,594,000 


122,412,000 


$258,547 ,000 


The Financial Review and the Summary of Significant Accounting Policies on pages 12 through 18 should be read in conjunction with 


the financial statements. 
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Consolidated Statements of Retained Earnings 


Witco Chemical Corporation and Subsidiary Companies 


Balance at begining Of: yates ecient era ee 


NG GTI CONTE. is once eek ee tak RG Oe Ee AR Ae ALENT ge rT Gee 


Dividends declared: 
$2.65 Cumulative ConvertiblesPreferred Stockie 2 ae ee se tere gee oe 
Common Stock ($1. 1esper share and $.99'/2 per share) a se se ee ere ee 
Portion of excess of cost of treasury shares issued over the par value of the Preferred 


Stock converted and the amount charged to Capital Surplus ................... 


Balance at end sof year: seas sxncsreje let ee ar eee RC aee CR e oe eee cea a 


For the Years Ended December 31 


1974 


$ 94,194,000 


23,694,000 


117,888,000 


615,000 


6,035,000 


759,000 


7,409,000 
$110,479,000 


A975 


$ 83,165,000 


16,858,000 
100,023,000 


685,000 


5,144,000 


5,829,000 
$ 94,194,000 


Consolidated Statements of Capital Surplus 


Witco Chemical Corporation and Subsidiary Companies 


Balancerat- beginning wht earmiees ties eee mee rare ee ee 


Excess of fair market value over par value of Common Stock issued on acquisitions of a 
company and the minority interest in a foreign subsidiary ....................005- 


Excess of amounts received over par value of shares of Common Stock issued on 
exercise Of StOCK OPTIONS waaieccien hee cen eee eee One n Rots ana Oni esters ar ne 


Excess of par value of shares of Common Stock issued upon conversion over par value 
of shares ‘of Preferred: Stockeconverted a1...) eae iene rr eee 


Excess of cost of treasury shares issued over the par value of the Preferred Stock 
converted in 1973, and in 1974 the portion thereof equal to the pro rata contribution 
to Capital Surplus which arose on issuance of the Preferred Stock ................ 


Excess of cost of Treasury shares issued over proceeds received on exercise of Common 
Stock options: 2.0 cee, CR eee eee fae come A en ee 


Balance iat‘end of year’ oyn.e2 csi icc ak eel es con etn OR, er ee 


For the Years Ended December 31 


1974 


$4,094,000 


4,094,000 


126,000 


13,000 


139,000 
$3,955,000 


1973 


$3,725,000 


1,976,000 


5,000 


5,706,000 


3,000 


1,606,000 


3,000 


1,612,000 
$4,094,000 


The Financial Review and the Summary of Significant Accounting Policies on pages 12 through 18 should be read in conjunction with 


these financial statements. 
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SS a a 5a a DTN SELL TTI IIE I LISS T EE OTE IDE LEE EIDE TRE ELE TI ISAT IT BEE IS IEE EO ET GENIE 
Consolidated Statements of Changes in Financial Position 


Witco Chemical Corporation and Subsidiary Companies 


For the Years Ended December 31 


1974 1973 
Sources of Working Capital: 


incom csbClOrerextraordinary Credit. ceive wat se Ok er alate ck. Le ES ie cle vas $ 23,694,000 $ 16,456,000 
Depreciation: depletionrand amortizatlonie, Mae ew 0:5 ohne cellar audios «dames ae ene 12,431,000 12,047,000 
Other items not affecting working capital—including undistributed portion of equity 

iMeahin eS Ou asSOClated: COMP all eS taste hte eh AP es ac sar EE o-oo ae 2,632,000 1,559,000 
Extraordinary credit excluding deferred Federal income taxes .............000008 — 745,000 
MV Onin eacapitals provided IrOM), ODELAUlONS= 6 ..ws sss lo see eek ew mee a eee 38,757,000 30,807,000 
ERCMIMGITAIE OMe COLiIc@ Clo tee eer ee eM Me ao Nn is acral eiskeerwtcss she «nthe s 12,831,000 10,200,000 
Issuance of Common Stock in acquisitions of a company and the minority interest 

PMO OLE UE TIESLI LTS (CLAN ane remo tcte Oa ee ene eect ri: Gey cui tae tohsaw deep een kee 8 c0 4 — 2,496,000 
Reduction in investments in associated and other companies—net ............... 370,000 596,000 
Net book value of property, plant and equipment dispositions ................... 998,000 287,000 
EXC (GISCRO BCID OVEEESLOCK ODUIOMS waperarae, Sores he ecleects Mons sine hs sc ay oe bh antes 63,000 17,000 
PULSER OMmPOON Crt Ustee fOr CONSIUCUION ated. <a-ckes ca alow ea ee ee uate es ehebes 883,000 — 


$ 53,902,000 


$ 44,403,000 


Uses of Working Capital: 

Property ap) ant and equipment. expenditures: cedoas. onces es va see on eee ens a es $ 27,625,000 $ 27,797,000 
Funds:deposited with bond trustee for COmstructiOne: .....«aale:s. coe... eee eens es 7,250,000 — 

Bi Viel MUSALO Ss ALC OLE Serced eect i eater dw cn Cesc A APN tr ey keh sono hye Sam ae 6,650,000 5,829,000 
BEUEGINAS CHOTMMTCASU Veo LOG Kiem ie nie. treet erent hte eA ne hte oc nn ahere Goa adap rebels — 4,242,000 
ReduclonssielOne enn Ce Olenet cate enteen na cea e Minn eeu 8 ss ah Pa alee ete 1,859,000 4,075,000 
inereacesam pateniscancrintaneziDle AaSSelsmreir i eae ae aay ok eee Dee 313,000 3,513,000 
CUM STSIPSSAVELR CAPR RER A AL Buckle ie ine 7 oh At a ee 657,000 1,374,000 
Micheas em GeClease) sinuWOrkine Capital sneak ential Nene nes bur as na kena as 9,548,000 (2,427,000) 


Increase (Decrease) in Working Capital, by Element: 


GicHmmMuUnICIDalvancsOlieinsCCUnIUCS 7 Sa eeNe Cao nx il gieenamne achu sd ne oe ae wes 


$ 53,902,000 


$ (3,593,000) 


$ 44,403,000 


$ (11,511,000) 


GCOUMUStaNOMOLeSHCCELVADIOu: sta atniee tan s htuan aaah EEGs seg PiiGla ne Parole Meee « 11,629,000 11,547,000 
RRMEXINROVAVERY os eect 5 A, We ee te ee Racy, B06 ERI cot tg SOE 20,450,000 9,308,000 
Netesraldaloais Dayal Cita cca of rumen haat sic, Gc seme teste Coates Ga Oe aes (3,258,000) (1,307,000) 
PEGOUMis Davalle ancdbotncraliaDiliteSu mag nme 6. yi peas bare 8 cre. x nel eayeeicene ne (14,933,000) (8,050,000) 
RECCAA PAN OM OLS CU IGCOM CslaKeSe-ravinteacene ohh ses Seen aun an-k B04 ine 8 ame RS (1,313,000) (2,562,000) 
(ON AREY PBS aca te: Pik aire ce eg RRR ars “ae tae a ae 566,000 148,000 
INeTeASeH (ME CLEASe)siINaVy OGM Ze CaDItalitts (slic. gone ais ie haere ae Hers Stee eae es 9,548,000 (2,427,000) 
PVOnkinpucean taal Deriiiinecol Vealic. deere s ae ak wae’ fs was po Se aie scle eae aw x 64,858,000 67,285,000 


$ 64,858,000 


Pork ines api talaatreMar Oy Cale. crise. ee ae re ctaree ae Giggs ee wrential gh «ie se ioi/Ghe nayew Sea peal $ 74,406,000 


Exclusive of conversion of Preferred Stock into Common Stock. 


The Financial Review and the Summary of Significant Accounting Policies on pages 12 through 18 should be read in conjunction with 
the financial statements. 


SSS EE ELE EL EE ITE TO ET, ET I TE NEE AE OBE TE IESE PEE ET IDES TELE ELLIS LED DEL TLE IIT E LIE DEE BET WE FAG TI BEE REIT EDN AIEE I e  b 
21 


Ten Year Statistical Summary 
Witco Chemical Corporation and Subsidiary Companies 
Years Ended December 31 


(Dollars in Thousands, Except Per Share Data) 1974(A) 1973 1972 
Summary of Operations 
Net SalGS: o.oo ae cis Reg pine nw fe ec ee ete eo eee $556,792 $370,703 $293,517 
Others income—nek: >... ee ee we ea toe tore eee ee Ree 4,965 3,354 3,316 
Total netsales-and othenincome wem-tepese ee Cee eee 561,757 374,057 296,833 
Costs. .of S00ds SOldis Fonts = carters 4 eke See eae ee 453,039 290,295 229,126 
Selling-and administrative expenses . nse ae ree neat eee eer 46,464 38,079 32,305 
Depreciation, depletion andiamertization™ a5--m ee eee 12,431 12,047 10,303 
INtEreSt EXPENSE aa: c.< aiumid Sis eae we oye ols lo Wes. aim, corte oie case Se a oars 6,337 4,309 2 foo 
Total:costs and: Expensesa. Mere nc ce eerie haere emerge 518,271 344,730 274,549 
Income before Federal and foreign 
incometaxes and, extraordinary items ane eae ce ee ee ee 43,486 29327, 22,284 
Federal and toreien.InCOme taxes ccm ass se ene ene ee ee 19,792 12,871 9,637 
Income before extraordinary, 1tems -.awsrss ete er eee ee 23,694 16,456 12,647 
As. per centof netsales: sti... yo cee ee eee 4.3% 4.4% 4.3% 
Extraordinary. credit. (CMarge)scea. arrac artes ae ete ee ter eee —- 402 (824) 
Net TiCOmMe@:- seco ite ice ees sce a eee cece nce tas RRC oo eae eT ae $ 23,694 $ 16,858 S$ 1623 
Net income applicable to Common Stock, after dividend 
requirements of Convertible Preferred Stock ...............0.208- $ 23,079 $°165173 $ 11,081 
Dividends declated | 222 32 es ae eee ee a a ee ee 6,650 5,829 5557, 
AS percent ofinet InGorMmeres eer ete ee eee 28.1% 34.6% 47.0% 
Percommon*sharei ccs sacar tore cece ea $1.16 $ .99'/2 $ .93"/2 
Financial 
Total Current @SsGts sys ta see ee ay eee eee ee Sn $154,782 S125 524 $115,970 
Total currentliabilities ee. eee eee. eee eee eaee eae 80,376 60,663 48,685 
Working.capital S.0k tcsiaengac cee nernsee Ohne tne ener et ee ee 74,406 64,858 67,285 
Ratio of current assetssto current liabilities: <a... een eee 1.93 to1 2.07 to1 2.38 to 1 
Property, plant and equipment expenditures ..................0008. 27,625 27 797 15,762 
Property, plant andrequipment=—netew rane ee eee 119,286 98,027 81,915 
Long-term debt x aacea recat nak anne sheet er ee ee eee 74,669 63,697 57 572 
Total shareholders <equity2 sua. .ane ey re ee ee eee eee 139,520 122,412 ltt 
Shareholders 
Shares outstanding—at year end—Common ...............0+0e000: 5,218,911 5,172,760 5/189;679 
Shares outstanding—at year end—Preferred ...............0000 cece 225,691 242,794 274,065 
Number of shareholders—at year end .......... 00. cc cece cere eees 6,768 6,630 6,300 
Per Common Share: 
Income before extraordinary Items eee $4.44 $3.05 $2.30 
Extraondinany créedithicharge)ieacss cee cae ee en ee — $ .08 $ (.16) 
Net INnCOMG ces x78 2 een sine etc en cee ne ete ae cnn a er $4.44 $3415 $2.14 
Shares used in. this computation(B) 7a ae eee 5,195,387 5,166,632 S749 
Per Common Share—assuming full dilution: 
income before extraordinary items. see ase es $3.95 $2475 $2.10 
Extraordinary credit,(charse) sa. 0¢.2 vente) eee ee ae — $ .07 $ (.13) 
Net In COMme sa ities ove oe ages crates eaten tla a ee $3.95 $2.82 S17 
shares: used in this computation(B) ac eae eee 6,082,567 6,111,416 6,184,818 
Dividends paid during calendar year 
per. share—Commiorvendietssrs cocina eee ee eee $1.12 $ .98 $ .92 
Dividends paid during calendar year 
per:shate—Preferred - ....t.5. sent arya eect awe ce a $2.65 $2.65 $2.65 


Market price, to the nearest dollar, 
per common share on New York 
Stock Exchange. (high==low)seemen ee renee ee $29-17 $25-15 $30-21 


(A) A change to LIFO method of inventory valuation in 1974 for substantially all domestic inventories not previously valued on 
a LIFO basis decreased 1974 net income approximately $7,900,000 or $1.52 per Common Share ($1.30 per Common Share— 
assuming full dilution). 

(B) See “Summary of Significant Accounting Policies—Net Income per Common Share.” 
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1971 1970 1969 1968 1967 1966 1965 
$259,077 $237,219 $236,624 $228,161 $204,936 $200,215 $179,660 
2,855 2,940 4,469 3,169 2,087 1,176 1,725 
261,932 240,159 241,093 231,330 207,023 201,391 181,385 
204,957 185,712 187,700 179,390 161,354 155,960 140,825 
27,262 25,606 25,190 21,570 19,807 19,223 18,625 
9,502 8,328 7,805 7,725 6,580 6,021 4,965 
2,275 2,436 2,167 1,542 1,382 1,524 1,085 
243,996 222,082 222,862 210297 189,123 182,728 165,500 
17,936 18,077 18,231 D1eIO3 17,900 18,663 15,885 
7,489 7,793 7,866 9,870 7,674 8,760 7,077 
10,447 10,284 10,365 119233 10,226 9,903 8,808 
4.0% 4.3% 44% 4.9% 5.0% 4.9% 4.9% 
359 527 (1,450) 557 _ ae = 
$ 10,806 $ 10,811 $ 8,915 $ 11,790 $ 10,226 $ 9903 $ 8808 
$ 10,040 $ 10,026 Seecials $ 10,909 $ 9/328 $ 8,966 $ 7,760 
5,463 5,408 5,361 4,998 4,568 4371 3,361 
50.6% 50.0% 60.1% 42.4% 44.7% 44.1% 38.2% 
$ 92 $ .92 $ .92 $ .89 $ .80 aay $ .67 
$ 86,646 $ 80,927 $ 76,922 $ 82,244 $ 62,089 $ 64,359 $ 65,190 
33,293 39,097 35,928 37,669 30,512 32,714 24,913 
53,353 41,830 40,994 44575 31,577 31,645 40,277 
2.60 to 1 2.07 to 1 2.14 to1 2.18 to1 2.03 to 1 1.97 to1 2.62 to 1 
16,023 12,747 17,992 15,092 10,068 16,610 8,156 
77,166 71,893 67,724 60,240 54,648 51,275 41,823 
41,778 32,887 32,801 31,560 18,390 20,328 19,331 
106,313 100,328 94,740 89,955 82,575 76,691 72,951 
5,133,838 5,075,081 4,920,380 4,795,266 4,723,401 4,707,768 4 620,734 
285,915 294,648 299,934 326,082 338,655 338,695 395,355 
6,700 7,000 6,500 6,620 6,350 5,990 3,863 
$1.90 $1.88 $1.96 $2.18 $1.98 $1.92 $1.68 
$ .07 Celt $ (.30) Goel nae == — 
$1.97 $1.99 $1.66 $2.29 $1.98 $1.92 $1.68 
5,100,236 5,031,204 4,888,502 4,756,809 4,715,381 4,677,285 4,620,305 
$1.76 $1.74 $1.78 $1.98 $1.83 $1.78 $1.56 
$ .06 $ .09 $ (.24) $ 10 —_ = — 
Ceo? $1.83 $1.54 $2.08 $1.83 $1.78 $1.56 
6,145,676 6,079,652 5,988,327 5,682,255 5,600,760 5,573,213 5,641,446 
oo? Sey $ .92 $ .86 $ .80 Sa73 $ .67 
$2.65 $2.65 $2.65 $2.65 $2.65 $1.40 — 
39-08 $25-14 $44-20 $44-22 $26-18 $25-18 $25-19 
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*William Wishnick 
Chairman, President and 
Chief Executive Officer, 
Witco Chemical 


*Robert I. Wishnick 
Chairman, Executive Committee, 
Witco Chemical 


*William J. Ashe 
Executive Vice President— 
Finance and Administration, 
Treasurer, 
Chairman, Finance Committee, 
Witco Chemical 


**Sidney Goldin 
Petroleum Consultant, Witco Chemical, 
Formerly Vice President and Director— 
Asiatic Petroleum Corporation 


*William R. Grant 
President—Smith, Barney & Co., 
Incorporated 


Investment Bankers, New York, New York 


**Stanley A. Kaplan 
Professor of Law, 
University of Chicago Law School; 
Attorney at Law, 
Counsel to Gottlieb & Schwartz, 
Chicago, Illinois 


**Paul V. Keyser, Jr. 
Consultant, Witco Chemical, 
Formerly Executive Vice President 
and Director— 
Mobil Oil Corporation 


*William E. Leistner 
Senior Executive Vice President 
and Chief Operating Officer— 
Chemicals Group, Witco Chemical 


*Gustave L. Levy 
Senior Partner—Goldman, Sachs & Co., 
Investment Bankers, New York, New York 


Samuel Rothberg 

President—lIsrael Investors Corporation; 
Formerly Director—American Distilling 
Company 


*Henry Sonneborn III 


Executive Vice President 
and Chief Operating Officer— 
Petroleum Group, Witco Chemical 


Charles H. Tally 

Attorney at Law, 

Senior Partner—Bachner, Tally & Mantell, 
General Counsel to Witco Chemical 


John H. Wishnick 
President—Roaring 20 Autos, Inc. 
Wall, New Jersey 


*Member of Executive Committee 
** Member of Audit Committee 


Corporate Officers 
William Wishnick 


Chairman, President and 
Chief Executive Officer 


Robert I. Wishnick 
Chairman, Executive Committee 


William E. Leistner 

Senior Executive Vice President 
and Chief Operating Officer— 
Chemicals Group 


Henry Sonneborn Ill 
Executive Vice President 

and Chief Operating Officer— 
Petroleum Group 


William J. Ashe 

Executive Vice President— 
Finance and Administration, 
Treasurer, 

Chairman, Finance Committee 


Paul Saltzer 
Secretary 


Earl L. Hogard, Jr. 
Controller 


George F. Polzer, Jr. 
Group Vice President 
Commercial Services 


Howard S. Bryant 
Vice President 
Engineering 


George W. MacFarlane 
Vice President 
Industrial Relations 


Charles A. Polachi 
Vice President 
Investor Relations 
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Petroleum Group Chemicals Group 


GROUP VICE PRESIDENTS: 


J. Lawson Kennedy 
Henry L. Levkoff 


William E. Setzler 


GROUP VICE PRESIDENTS: 


Carlo Giraudi 
Robert E. Morie 
Leonard R. Wood 


VICE PRESIDENTS— 
GENERAL MANAGERS: 


Robert L. Feldman 
Golden Bear Division 


[eiocon kennedy VICE PRESIDENTS— 


Sonneborn Division GENERAL MANAGERS: 
. Micheal D. MacBurney Roy P. Boos ween 
Bianca mOnicion Metal Treating Chemicals 
Division 
Raymond D. Saunders , : 
Kendall/Amalie Division Alio J. Buselli 


Polymer Division 


VICE PRESIDENTS: Seymour Cohen 


Edward A. Vistica 
Witfield Division 


Edward F. Wagner 


Organics Division 


SENIOR GROUP VICE PRESIDENT: 


VICE PRESIDENTS: 
Harry Brubaker 


Executive Manager 
Rubber Industry 


Gerald Katz 
Assistant General Manager 
Polymer Division 


Kenneth P. Satterly 
Urethane Marketing and 
Development 


G. Harold Osborne 
Special Projects 
Kendall/Amalie Division 


Stanley C. Trimble 
Administration 
Kendall/Amalie Division 


Argus Chemical Corporation 


James E. Cunningham 
President, Witco Chemical 
Canada Limited 


john G. Keffer 


Isocyanate Products Division 


Howard R. Leistner 
U.S. Peroxygen Division, 
Argus Chemical Corporation 


Robert E. Morie 


International Division 


Norman F, Ottley 
Inorganic Specialties Division 


Jack R. Rissman 
Ultra Division 


Management of Witco’s 
Foreign Manufacturing 


Subsidiaries 


P. Kok 

Managing Director 

Witco Chemical S.A., N. V. 
(Belgium) 


J. E. Cunningham 

President 

Witco Chemical Canada Limited 
(Canada) 


j. E. Cunningham 
President 
Savon-Majestic Ltée. 
(Canada) 


J. A. Jewel 

Managing Director 
Witco Chemical Limited 
(England) 


A. Taylor 

Managing Director 
Baxenden Chemical Co., Ltd. 
(England) 


J. Leveuf 

President and Director General 
Witco Chemical S. A. 

(France) 


Y. Lublini 
Managing Director 
Witco Chemical Ltd. 
(Israel) 


W. Weber 

President and Director 

Argus Quimica Mexicana S.A. 
de C.V. 

(Mexico) 


C. N. Kaper 

J. A. van Leeuwen 
Managing Co-Directors 
Witco Chemical B.V. 
(the Netherlands) 


C. N. Kaper 

J. A. van Leeuwen 
Managing Co-Directors 
Jonk B. V. 

(the Netherlands) 


Printed in U.S.A. 


% of 
Ownership 


100% 


100% 


100% 


100% 


532% 


100% 


60% 


100% 


100% 


100% 


Manufacturing Locations 


UNITED STATES 


WHOLLY-OWNED 


Alabama 
LeMoyne 


California 
Carson 

Los Angeles 
Lynwood 
Oildale 
Richmond (2) 


Delaware 
New Castle (2) 


Illinois 
Chicago (2) 
Lawrenceville 


Indiana 
Hammond 


Louisiana 
Gretna 
Taft 


New Jersey 
Paterson 
Perth Amboy 


New York 
Brooklyn 


Ohio 


Cleveland 


Oregon 
Klamath Falls 


Pennsylvania 
Bradford 
Petrolia 
Trainer 


Texas 

Dallas 
Houston 
Marshall 
Point Comfort 


Washington 
Quincy 


JOINTLY-OWNED 


Alabama 
Phenix City 


California 
Bakersfield 


Louisiana 
Westlake 


Oklahoma 
Ponca City 


Texas 
Sunray 


FOREIGN 


WHOLLY-OWNED 


Belgium 


Lembeek (Halle) 


Canada 
Brantford 
Montreal 
Oakville 
Toronto 


England 
Droitwich 
Dronfield 
London 


France 
Rouen 


Mexico 
Cuautitlan 


the Netherlands 


Amsterdam 
Haarlem 


Koog Aan De Zaan 
JOINTLY-OWNED 


Argentina 
San Lorenzo 


Australia 
Sydney 


Belgium 
Drogenbos 


Brazil 
Sao Paulo 


England 


Accrington 


France 
Bordeaux 


India 
Bombay 


Israel 
Haifa 


Italy 
Rho 
Trecate 


Japan 
Mie (2) 
Tokyo 


Korea 
Seoul 


the Netherlands 


Rotterdam 


Scotland 
Grangemouth 


Spain 
Algeciras 
Madrid 


Research and 
Applications 
Laboratories 


UNITED STATES 


California 
Oildale 
Richmond 


Delaware 
New Castle (2) 


Illinois 
Chicago (2) 


Louisiana 
Gretna 


New Jersey 
Fairfield 
Oakland 
Paterson 
Perth Amboy 


New York 
Brooklyn 


Pennsylvania 
Bradford 
Petrolia 
Trainer 


Texas 
Houston 
Point Comfort 


FOREIGN 


Belgium 
Lembeek (Halle) 


Canada 
Brantford 
Montreal 
Oakville 


England 
Accrington* 
Droitwich 
Dronfield 
London 


France 
Rouen 


Israel 
Haifa* 


Mexico 
Cuautitlan 


the Netherlands 
Haarlem 
Koog Aan De Zaan 


*Jointly-owned 


i Ant 


kota 


Kendall® ‘Motor Oil, Brivale Label Lut 
Cross- Linking-A gents, Fillers, Mold 
Organic Peroxides, Petrolatums, F 

cite 


Sulfur-Derived Chemicals, Surfact 
_ Chemicals, Waxes, Whij 


Petroleum ealionates alts, Dust Control Agents, 
Road Oils, Urethane Systems, Wood Treating Oils, 
Anti-Caking Agents, Detergent Alkylates, 
Hydrotropes, Diatomaceous Earth, Dye Assists, 
Defoamers, Waxes, Larvicides, Spray Oils, Cleaners, 
Coolants, Corrosion Inhibitors, Degreasers, 
Electrode Binder Pitch, Forming Compounds, Rust 
Preventatives, Diesel Fuel, Fuel Oil, 
Kerosene, Activated Carbon, Chemical Intermediates, 
Driers, Ink Oils, Lacquer Bases, Anti-Static Agents, 
Mildewcides, Undercoatings 


Witco 


Chemical 


Witco Chemical Corporation 
277 Park Avenue, New York, N.Y. 10017 


